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The purpose of this Statement is to provide information, which is required to be disclosed in 

accordance with the Occupational and Personal Pension Schemes (Disclosure of Information) 

Regulations 2013, as subsequently amended, including amendments to transpose the EU 

Shareholder Rights Directive (SRD II) into UK law.  In particular, it confirms how the investment 

principles, objectives and policies of the Trustee’s Statement of Investment Principles (SIP) dated 

August 2024 have been implemented.  

It also includes the Trustee’s voting and engagement policies, and any changes made during the 

Scheme year, with the reasons for the changes (if any).  A description of the voting behaviour during 

the year, either by or on behalf of the Trustee, or if a proxy voter was used, is also included within 

this Statement.  

The SIP provides further background details on investment arrangements and should be read in 

conjunction with the Trustee’s Chair’s Statement for the year ending 31 December 2024. 

This Statement covers the period 1 January 2024 to 31 December 2024. 

Investment objectives of the Scheme 

The objectives of the Scheme are set out on page 3 of the SIP and are summarised below.   

The Trustee’s objectives with regard to investing Scheme assets are to deliver growth for the 

members over the lifetime of the investment and also provide the Guaranteed Annuity Rates 

at retirement where applicable. 

Stewardship policy 

The Trustee’s stewardship policy, as set out in the SIP is as follows. 

The Trustee expects the Insurer and underlying Investment Managers to exercise ownership 

rights attracted to investments, including voting and engagement rights, in order to safeguard 

sustainable returns over this time frame. The Trustee will assess the stewardship and 

engagement activity of the Insurer and its Investment Managers (delegating to the Investment 

Consultant where appropriate). This will be done by reviewing the underlying Investment 

Managers’ voting and engagement policy and summary reports detailing the engagement 

and voting activity undertaken by the Investment Manager.  

Review of the SIP 

The Trustee did not review the SIP during the year, as this is the inaugural version of statement. 

The Trustee has a policy on financially material considerations relating to ESG issues, including the 

risk associated with the impact of climate change.  In addition, the Trustee has a policy on the 

exercise of rights and engagement activities, and a policy on non-financial considerations.  These 

policies are set out later in this statement and are detailed in the Trustee’s SIP. 

Investment managers and funds in use 

The Scheme invests wholly in the Aviva Traditional With-Profits Fund. 

The underlying funds which comprise the Aviva With-Profits Fund are set out below. 



Asset Class Fund 

Global Equities Schroder Global Equity Alpha Fund  

Global Equities Schroder Global Climate Change Equity Fund 

UK Equities Schroder UK Equity (ex-Tobacco) Fund 

Global Equities Schroder Strategic Global Equity Fund 

Global Equities Walter Scott UKLAP With Profits FPLP Asset Share Fund 

Investment Governance 

The Trustee is responsible for making investment decisions, and since June 2024 has sought advice 

as appropriate from Broadstone Financial Solutions Limited (‘Broadstone’), as the Trustee’s 

investment consultant.  

The Trustee does not actively obtain views of the membership of the Scheme to help form their 

policies set out in the SIP as the Scheme is comprised of a diverse membership, which the Trustee 

expects to hold a broad range of views on ethical, political, social, environmental, and quality of life 

issues. 

The Trustee has not put in place strategic objectives for Broadstone, as the Trustee’s investment 

consultant, as required by the Investment Consultancy and Fiduciary Management Market 

Investigation Order 2019.  These strategic objectives cover demonstration of adding value, delivery 

of specialist investment consultancy services, proactivity of investment consultancy advice, scheme 

management, compliance and service standards. The Trustee however expects to review 

Broadstone in the forthcoming Scheme year, and from hereon in are due to be reviewed triennially. 

Prior to the appointment of Broadstone the Trustee last reviewed the performance and suitability of 

the Aviva With-Profits Fund in February 2019.  In line with the objectives set out in the Statement of 

Investment Principles it was decided to maintain the existing arrangements. 

Trustee Policies  

The table overleaf sets out how, and the extent to which, the relevant policies in the Scheme’s SIP 

have been followed: 

Requirement  Policy Implementation of Policy 

Financially and 
Non-
Financially 
Material 
Considerations 

The Trustee believes that the consideration of financially 

material Environmental (including climate change), Social and 

Governance (ESG) factors in investment decision making can 

lead to better risk adjusted investment returns. The Trustee 

expects the Insurer and underlying Investment Managers, when 

exercising discretion in investment decision making, to take 

financially material ESG factors into account.  

Where ESG factors are non-financial (i.e. they do not pose a risk 
to the prospect of the financial success of the investment) the 
Trustee believes these should not drive investment decisions.  
The Trustee expects the Insurer and underlying Investment 
Managers, when exercising discretion in investment decision 
making, to consider non-financial factors only when all other 
financial factors have been considered and in such a 
circumstance the consideration of non-financial factors should 
not lead to a material reduction in the efficiency of the 
investment.  Members’ views are not sought on non-financial 
matters (including ESG, quality of life considerations and ethical 
views) in relation to the selection, retention and realisation of 
investments. 
 

No deviation from this 
policy over the year to 31 
December 2024 (see 
below) 



Voting Rights 
and 
Engagement 

The Trustee expects the Insurer and underlying Investment 
Managers to exercise ownership rights attracted to investments, 
including voting and engagement rights, in order to safeguard 
sustainable returns over this time frame. The Trustee will assess 
the stewardship and engagement activity of the Insurer and its 
Investment Manager (delegating to the Investment Consultant 
where appropriate). This will be done by reviewing the 
underlying Investment Managers’ voting and engagement policy 
and summary reports detailing the engagement and voting 
activity undertaken by the Investment Manager. 

No deviation from this 
policy over the year to 31 
December 2024 (see 
below) 

Financially and non-financially material considerations 

The Trustee notes that the manner by which financially material ESG factors will be taken into 

account in an investment strategy or pooled fund offering will depend on the underlying asset classes 

within the pooled fund offering and the management style (e.g. active or passive).   

The Trustee is satisfied that the funds currently invested in by the Scheme is managed in accordance 

with their views on financially material considerations, as set out above, and in particular with regards 

to the selection, retention, and realisation of the underlying investments held.  As part of the 

monitoring process, the Trustee has access to updates on governance and engagement activities 

by their investment managers.  The Trustee acknowledges that they are delegating the consideration 

of financially material factors in relation to determining the underlying holdings to their investment 

managers, given they are investing in pooled funds.  

The Trustee invests across a range of asset classes and styles and expects their investment 

managers to take into account ESG considerations by engaging with the underlying companies and 

where relevant, by exercising voting rights on these companies.  

Voting rights and engagement activities  

The Trustee currently invests in the Aviva With Profits Fund, which utilises pooled investment funds 

with the investment managers.  The Trustee acknowledges that this limits its ability to directly 

influence each investment manager.  In particular, all voting activities have been delegated to the 

investment managers, as the Trustee does not have any legal right to vote on the underlying 

holdings, given the pooled nature of the Scheme’s investments.  The Trustee’s stewardship policy 

is detailed at the start of this document although this has not been shared with the investment 

managers to influence what they believe to be the most significant votes. 

Within the current investment arrangements, the funds managed by the underlying investment 

managers, namely Schroders and Walter Scott, contain publicly listed equity holdings.  The funds 

have voting rights attaching these underlying equities, and the Trustee has delegated these voting 

rights to Schroders and Walter Scott.  A summary of the votes made by both managers from 1 

January 2024 to 31 December 2024 on behalf of the Trustee for each underlying fund (which 

comprises the Aviva with Profits Fund) currently used by the Scheme is provided in the table below.   

Manager  Fund  Resolutions voted on 
Total Resolutions Voted: 

For Against Abstained 

Schroders Global Equity Alpha Fund  2,304 88% 12% ~0% 

Schroders Global Climate Change Equity Fund 959 90% 10% 0% 

Schroders UK Equity (ex-Tobacco) Fund 969 99% 1% 0% 

Schroders Strategic Global Equity Fund 4274 89% 11% ~0% 

Walter 

Scott 

UKLAP With Profits FPLP Asset 

Share Fund 
745 95% 5% 0% 



All the Scheme’s assets are invested in pooled funds. Information regarding proxy voting is detailed 

below: 

• Schroders use Glass Lewis (GL) as a proxy-voting service, which is complemented with 

analysis by their own in house ESG specialists. 

• Walter Scott use International Shareholder Services (ISS) as a proxy voting service, although 

every voting decision is the result of their internal proprietary research and analysis. 

Significant votes 

The Trustee believes the following are the most significant votes undertaken on their behalf over the 

Scheme year: 

SIGNIFICANT VOTE 1 

Company Bank of Nova Scotia 

Date 9 April 2024 

Resolution Shareholder Proposal regarding approach on climate related matters 

Why 

significant 

Schroders view climate matters and other environmental or social issues as being significant to 

client stakeholders. 

How voted VOTED FOR 

Manager 

Comments 

Shareholders would benefit from an annual say on the company's climate strategy to better assess 

how the company is managing the salient risks related to climate change and how it is making 

sufficient progress towards achieving its near and long-term goals. We believe how we have voted is 

in the best financial interests of our clients' investments. 

Vote 

outcome The proposal was rejected by the majority of shareholders. 

 
SIGNIFICANT VOTE 2 

Company Tesla Inc  

Date 13 June 2024 

Resolution Shareholder Proposal Regarding Board Declassification 

Why 

significant 

Schroders view climate matters and other environmental or social issues as being significant to 

client stakeholders. 

How voted VOTED FOR 

Manager 

Comments 

Support FOR this proposal is warranted because declassified improve board accountability to 

shareholders. We believe how we have voted is in the best financial interests of our clients' 

investments. 

Vote 

outcome The proposal was approved by the majority of shareholders. 

 

Engagement activities 

The Trustee has also delegated engagement activities to Schroders and Walter Scott; however, we 

did not receive any information from the latter.  A notable engagement activity provided by Schroders 

is below: 

• Schroders engaged with of China’s largest energy state-owned enterprises that manage a 

large portion of coal production and energy generation and initiated discussions to 



understand how China’s energy transition would evolve. The company’s key initiatives are 

aimed at making coal assets more flexible and less carbon intensive. One notable initiative 

is retrofitting existing coal plants to reduce the minimum load factor from 50% to 20%. 

Schroders communicated its views that the company should develop credible and 

comprehensive transition plans to adapt to long-term transition risks and opportunities and 

plans to monitor this company against these objectives. 

The Trustee believes that the most significant votes detailed above are aligned with the Scheme’s 

stewardship priorities as detailed at the start of this document. 

Signatories to the UNPRI (United Nations Principles for Responsible Investment) will receive an 

overall ‘score’ which represents how well ESG metrics are incorporated into managers’ investment 

processes. Investment managers will submit a transparency report on their processes across 

different categories which is then assessed by the UNPRI and graded in a formal report. Scores are 

presented in performance bands ranging from 1 to 5 (with 5 representing the highest score). The 

latest UNPRI scores of the investment managers are outlined in the table below. 

Manager  UNPRI Score 

Schroders ★★★★★ 

Walter Scott n/a 

 

Monitoring of Investment Arrangements 

The Trustee does not currently assess performance of the Aviva with Profits Fund, largely due to the 

nature of the insured benefits being provided by the Scheme. 

 

Signed:        Date: 22nd July 2025 

 

On behalf of the Trustee of the Atlas Converting Equipment Ltd Retirement & Death Benefit 

Scheme 

 


